


Sent: Wednesday, January 24, 2018 1:34 PM
To: Yovanovitch, Marie L
Cc:  Kent, George P
Subject: RE: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
+Ambassador: Ma’am, further to the visa issue you raised this a.m.
 
 

 
UNCLASSIFIED
 

From:  
Sent: Wednesday, January 24, 2018 12:46 PM
To: ; Kent, George P
Subject: RE: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
 
Visa issues:
 

 

 
 

 
  

 
 
 

 
UNCLASSIFIED
 

From:  
Sent: Wednesday, January 24, 2018 11:10 AM
To:  A; Kent, George P
Subject: FW: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
Sir,  --

 – on the high side I send you some correspondence relating to this case.  This email contains the
background for the correspondence on the high side. (note: in the high side email I sent you, I said
I’d send separately the background – this below is that background).
 
Sir – the Ambassador asked if we should use what you wrote below as our reply to  question
on the high side?
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UNCLASSIFIED
 

From:  
Sent: Wednesday, January 24, 2018 10:59 AM
To: 
Subject: FW: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
 

 
UNCLASSIFIED
 

From:  
Sent: Friday, October 06, 2017 6:07 PM
To: Yovanovitch, Marie L
Cc: Kent, George P
Subject: RE: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
Thanks, George!  I’ve save that for posterity.
 
Ambassador:  Not sure how much more you want to share with  beyond what
you’ve already said, but if you feel you must offer him a little more detail, here’s
what I recommend (or if you like, I can respond to him, telling him you asked me to
provide more details on your behalf):
 

:  I promised you more details on unfortunate story of the Burisma Group.   The
USG spent $500k in 2014 to repatriate funds the owner of Burisma, Mykola
Zlochevsky, had stolen or diverted to Burisma while he was Minister of Ecology
under Yanukovych.  Obviously we would not have gotten involved or devoted that
much of our program funds unless there was substantial evidence to support this
allegation.  To make a long story short, the case fell apart and someone in the
Prosecutor General’s Office told us that Zlochevsky paid a $7m bribe to a PGO
official to make that happen.  This was a severe blow to what was supposed to be
a flagship achievement of Maidan – returning the spoils of corruption to the
Ukrainian people.
 
As I mentioned before, we have moved our programming out of reforming the
prosecutor’s office (and some other sectors) due to a palpable lack of political will
for reform.  So while we have no objection in principle to training prosecutors, we
are skeptical about the ultimate impact.  More importantly, I think, the McCain
institute could suffer potential reputational risk if it were to place itself in the midst of
a deal between Burisma and the PGO’s office, given the past controversy.  You
could cite Kurt’s role in the negotiations as a reason to avoid any potential
appearance of conflict of interest/benefiting from his multiple hats.  
 
I hope that’s helpful and wish I had better news for you.
 
 

 | Assistance Coordinator | U.S. Embassy Kyiv
( Tel:  | ( Mobile: 

@state.gov (unclas) | @state.sgov.gov (Classnet)
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* *

 
 

UNCLASSIFIED
 

From: Kent, George P 
Sent: Friday, October 06, 2017 4:08 PM
To: 
Cc: Yovanovitch, Marie L
Subject: Background for awareness only: Mykola Zlochevsky and Burisma ( )
 
For your background to understand why this was the touchstone case on ex regime corrupt, stolen
assets, how much effort/$$ the USG put into it in 2014-15.  Much of this would not be appropriate
to share with , particularly since we do have to assume it will be shared with Blue Star
Strategies.
 
Background in bullets:
 
Asset recovery and the case of Zlochevsky/Burisma

·         Mykola Zlochevsky was a Yanukovych era Minister of Ecology who abused
oversight/issuance of oil/gas licenses to benefit his own company Burisma and to line his
own pockets.  Burisma, now Ukraine’s largest private gas producer,  had and still has a
reputation for playing somewhat dirtily in the gas sector, according to the Economics
section.

·         After the Revolution of Dignity, the US DOJ (AG Eric Holder) went to London in May 2014
and joined forces with the World Bank Asset Recovery Initiative and his UK equivalent to
pledge an effort to help Ukraine recover assets stolen from Ukraine by the Yanukovych
team.

·         The first possible case involved $23 million of funds held by Zlochevsky in UK bank
accounts.  The Ukrainian PGO opened up a criminal case.  The FBI worked closely with the
UK Serious Crimes Office (SCO) and Ukrainian officials to trace the money and secure a court
order freezing the $23 million.  The FBI’s involvement cost $500,000 of program money to
support.

·         Zlochevsky allegedly used his connections with the PGO team under Yarema to get the case
against him closed, converted to a case against the Ministry of Ecology, not him personally,
and returned to the Ministry of Interior/Police for further investigation on December 25,
2014.  That same day, the PGO issued a letter to Zlochevsky’s lawyer confirming there was
no active criminal case open against him.  Zlochevsky’s lawyers flipped that letter to the UK
Judge, who released the frozen funds before the SCO and FBI had a chance to react/file a
protest.

·         In early February 2015 (o/a Feb 3), I and then  had a meeting with Yarema’s
First Deputy Prosecutor, Anatoly Danylenko, to register our dismay at the PGO’s December
25 action, undermining the effort which all of our leaders had made a priority – recovery of
stolen assets – and rendering $500,000 of U.S. assistance moot.  I asked Danylenko directly
how much was the bribe, and who had accepted it.  Danylenko cheerfully told me those
were the exact questions Poroshenko had asked, and he had answered: $7 million, and it
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UNCLASSIFIED
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